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All  stockholders  are  cordially  invited  to  attend  the  1974  Annual 
Meeting  of  (.'onimon  Stockholders  of  The  May  Department  Stoics 
Company,  which  will  he  held  in  the  auditorium  on  the  ninth  floor 
of  the  Fainous-ltai  r  Go.  store.  6th  and  Olive  Streets.  St.  I.ouis. 

M  issouri.  at  10a. m.  on  June  14.  1974. The  management  will  send  a 
proxy  statement  to  the  stockholders  requesting  the  proxies  of  those 
who  are  unable  to  attend  the  meeting  in  person. 
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Highlights  of  the  Year 

Fiscal  Year  1 

Mel 

February  2,1974 
(52  Weeks) 

77ie  May  Department  Stores  Company 

February  3,  1973 
(53  Weeks) 

Net  Retail  Sales 

$1,554,641,000 

$1,467,931,000 

Earnings  before  Income  'Faxes 

98,208,000 

97,730,000 

Net  Earnings 

48,186,000 

47,867,000 

Dividends  Paid  Preferred  Stock 

497,000 

497,000 

Common  Stock 

24,064,000 

24,148,000 

Common  Stockholders’  Equity  (Book  Value) 

466,983,000 

447,161,000 

Average  Number  of  Common  Shares  Outstan 

'ding 

15,092,214 

15,139,911 

Number  of  Common  Stockholders 

30,986 

27,751 

Per  Common  Share  Net  Earnings 

$3.16 

$3.13 

Dividends  Paid 

1.60 

1.60 

Equity  (Book  Value) 

31.28 

29.68 

Where  Our  1973  Sales  Dollar  Went 


65 v  Merchandise,  Supplies,  and  Services 


7(f  Other  Expenses 

3$  Income  Taxes 

2(  Depreciation 

VM1"  Dividends 

1V2(-  Reinvested  in  the  Business 


20(i  Payroll  and  Benefits 
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To  Our  Shareholders: 


Sales  and  earnings  for  1 973  achieved  new  records, 
with  earnings  for  the  32  weeks  ended  February  2, 

1 974  at  S3. 1  0  per  slum*  compared  with  S3. 1 3  for  the 
53-wcek  fiscal  year  ended  February  3,  1973.  For  the 
comparable  52-week  periods  of  both  years,  sales 
increased  7.4'/;  over  1 972  to  1 973’s  level  of 
$1,554,941,000,  and  earnings  increased  to  S3. 10 
per  share  from  $3.1  1  per  share. 

The  company’s  achievement  of  record  earnings 
in  a  year  of  substantial  inflation,  Phase  IV  controls 
and  other  uncertainties  is  most  encouraging. 

Inflation  in  the  cost  of  goods  sold  reduced 
our  earnings  by  39(  per  share  in  1 973  as  compared 
with  9fl  per  share  in  1972.  These  amounts  were 
calculated  from  the  increase  in  the  appropriate  bureau 
of  Labor  Statistics  Index  used  in  determining  tbe 
value  of  our  year-end  LIFO  inventory. 

The  LIFO  (Last-In,  First-Out)  method,  used  by 
May  and  some  other  retailers,  has  the  effect  of 
eliminating  inflationary  effects  from  earnings  and 
from  inventory  value.  Thus,  profits  and  balance 


sheet  inventory  values  are  slated  on  a  conservative 
basis,  both  for  financial  and  tax  reporting  purposes. 

The  LIFO  method  has  been  used  by  the 
company  for  twenty  years.  This  and  other  conserva¬ 
tive  accounting  policies  followed  by  the  company 
for  many  years  assure  the  quality  of  its  earnings,  par¬ 
ticularly  in  the  current  inflationary  environment. 

Under  the  conditions  we  face  today,  with  the  govern¬ 
ment  apparently  at  a  loss  to  control  an  inflation 
which  is  approaching  two-digit  proportions,  conser¬ 
vative  accounting  and  financial  policies  become 
more  important  than  ever  to  the  shareholders.  We 
have  therefore  devoted  part  of  this  letter  to  a 
presentation  on  “The  Quality  of  Earnings”  which 
reflects  the  character  of  our  company’s  views 
and  practices  with  respect  to  such  policies.  It  is  inter¬ 
esting  to  note  the  growing  number  of  articles  in  £ 
the  press  (including  Fortune,  Forbes,  business 
Week,  Wall  Street  J ournal)  on  the  subject  of 
new  standards  of  accounting  for  profits  in  an 
inflationary  period. 
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Left:  Stanley  J.  Goodman, 
Chairman  of  the  Board 

Right:  David  E.  Babcock 
President 


The  Quality  of  Earnings :  A  Tradition 
of  The  May  Department  Stores  Company 

“It  would  seem  necessary  to  full  and  fair  disclosure 
of  income  and  other  financial  data  that  management  spell 
out  how  the  choices  it  makes  in  the  accounting  and  tax  areas 
affect  the  financial  results  it  reports  to  the  public 

From  a  statement  entitled  “Disclosure  Concerning 
Quality  Of  Earnings”  by  William  J.  Casey, 
Chairman,  Securities  and  Exchange  Commission, 
December  18,  1972. 

Our  financial  statements  are  accompanied  by 
a  summary,  in  technical  accounting  language,  of  the 
company’s  significant  accounting  policies.  In 
view  of  the  increasing  attention  being  directed  to  the 
measurement  of  profits,  or  the  so-called  “quality 
£>f  earnings”  reported  by  American  industry,  we 
believe  our  shareholders  will  be  interested  in 
a  further  explanation  of  our  accounting,  tax  and 
financial  choices.  Mr.  Casey’s  statement 
also  refers  to  “. . .  the  serious  concern  which  has 
developed  about  the  ability  of  some  corporations 
to  exaggerate  earnings  or  obscure  declines  in  earnings 
by  selecting  from  among  acceptable  accounting 
principles,  shifting  from  one  accounting  method  to 
another,  changing  assumptions  used  in  deter¬ 
mining  income  and  expense,  using  available  tax  elec¬ 
tions  which  enhance  net  income  in  a  current 
year  and  depress  net  income  in  future  years,  and 
accelerating  or  deferring  optional  expense  items 
like  research  and  advertising  and  other  steps  of 
this  kind.”  Earnings  are  also  affected  by  the  choice 


among  alternative  financial  policies.  If  these 
alternative  accounting  methods  and  financial  policies 
are  understood  by  investors,  they  can  more  properly 
evaluate  the  continuing  earning  power  of  the 
enterprise. 

Conservative  reporting  of  earnings  and  a  long- 
range  point  of  view  have  been  the  May 
management  philosophy.  In  every  year  since  1910, 
when  the  company  was  incorporated,  we  have 
operated  at  a  profit.  This  performance  has  enabled 
the  company,  over  a  63-year  period,  to  pay 
250  consecutive  quarterly  cash  dividends.  Only 
68  companies  currently  listed  on  the  New  York 
Stock  Exchange  have  such  a  dividend  record,  and 
May  is  the  only  retailer  among  them. 

The  company’s  conservative  accounting  and 
financial  policies  described  below  enable  the 
payment  of  such  consistent  dividends  in  an  amount 
which  is  a  relatively  high  percentage  of  earnings, 
and  this  should  be  taken  into  account  in  evaluating 
our  securities. 
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Inventory  Valuation 

Tlu:  issue  of  inventory  profits  is  considered  of  such 
importance  that  the  SEC,  in  Accounting  Series 
Release  No.  151,  dated  January  3, 1974,  stated 
(in  part)  : 

“ The  year  1973  was  a  period  of  rapidly  increasing 
prices  in  the  United  States  when  compared  to  historical 
economic  norms  for  this  country.”.  . .  “Under  such 
conditions  the  usefulness  of  the  traditional  accounting 
measurement  model  based  upon  historical  cost 
is  significantly  reduced”. .  .  “In  periods  of  rising  prices, 
historical  cost  methods  result  in  the  inclusion  of  ‘ inventory 
profits'  in  reported  earnings”.  .  .“Such  ‘ profits’  do  not 
reflect  an  increase  in  the  economic  earning  power  of  a 
business  and  they  are  not  normally  repeatable  in  the 
absence  of  continued  price  level  increase”. .  . 

“The  Commission  therefore  believes  that  it  could  he  in  the 
best  interest  of  both  statement  preparers  and  users  to 
disclose  the  extent  to  which  reported  earnings  are 
comprised  of  potentially  unrepeatable  and  usually 
unsegregated  'inventory  profits.*  ” 

As  previously  slated,  inflation  in  the  cost  of 
goods  sold  reduced  our  earnings  by  39;'  per  share  in 
1973  as  compared  with  9;'  per  share  in  1972.  These 
amounts  were  calculated  from  the  increase  in  the 
appropriate  Bureau  of  Labor  Statistics  Index  used  in 
determining  the  value  of  our  year-end  LIFO  inventory. 

The  LIFO  (Last-In,  First-Out)  method,  used 
by  May  and  some  other  retailers,  has  the  effect  of 
eliminating  inflationary  elfects  from  earnings  and 
from  inventory  value.  Thus,  profits  and  balance  sheet 
inventory  values  are  stated  on  a  conservative  basis, 
both  for  financial  and  tax  reporting  purposes. 


Retirement  Plans  Costs 

May  has  consistently  followed  the  policy  of  charging 
against  earnings  and  actually  paying  intuits 
Pension  Funds  the  full  actuarial  cost  of  its  plans, 
including  amortization  of  past  service  costs. 

As  a  result,  the  Pension  Funds  are  now  sufficient  for 
all  benefits  accrued  to  date  whether  or  not  employ¬ 
ees  have  a  vested  right  to  such  benefits  as  of  the 
present  time.  Thus,  the  company  has  no  significant 
liability  for  retirement  plan  past  service  costs  remain¬ 
ing  to  be  charged  against  future  earnings.  Besides 
assuring  our  enip Joyces  of  the  solvency  of  their  pen¬ 
sion  fund,  the  company's  method  reflects  full  costs 
in  earnings. 

May  shareholders  can  derive  satisfaction  from 
the  knowledge  that  its  employees’  pensions  are 
fully  protected  by  assets  of  the  May  Retirement  Plan£ 
funds  with  a  market  value  at  December  31, 1973 
of  $116,359,000,  and  Profit  Sharing  Plan  assets  with 
a  value  of  $19,996,000. 

Total  Retirement  and  Profit  Sharing  and 
Savings  Plan  costs  for  1973  were  $5,681 ,000  or 
20('‘  per  share  compared  with  $5,601,000  or 
19;- per  share  the  previous  year. 
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Reserve  For  Bad  Debts 

It  is  customary  to  charge  oil  customer  accounts  con¬ 
sidered  uncollectible  and  to  establish  a  reserve 
for  anticipated  bad  debts.  The  company’s  policy 
is  to  charge  off  each  month  any  accounts  deemed 
uncollectible,  as  well  as  any  accounts  on  which 
payments  of  5%  of  the  balance  have  not  been  made 
over  a  7-month  period.  Such  charge-offs,  less  recov¬ 
eries  of  amounts  previously  charged  off,  amounted 
to  0.7%  of  credit  sales  in  1973  and  0.6%  of  credit 
sales  in  1 972.  The  reserve  for  had  debts  is  calculated 
on  a  formula  taking  into  account  such  charge-offs 
and  total  receivables  outstanding,  and  at  February  2, 
1974  was  $11,642,000  or  3%  of  receivables.  The 
fact  that  this  is  sufficient  for  2  years’  losses  at  1973’s 
rate  points  up  the  conservatism  of  our  policy. 

^  Investment  Tax  Credit 
Federal  law  allows  companies  to  deduct  from  their 
income  taxes  a  credit  of  up  to  7%  of  the  purchase 
price  of  most  kinds  of  equipment  and  fixtures.  It  is  the 
May  company’s  policy  to  take  this  credit  into 
earnings  over  the  average  life  of  the  property 
acquired,  relating  the  credit  to  the  period  of  use  of  the 
equipment  which  gave  rise  to  the  credit.  Under 
this  policy,  amortization  of  deferred  investment  tax 
credit  amounted  to  $373,000  in  1973,  or  2 per 
share.  Had  we  used  the  alternative  method  of  includ¬ 
ing  such  credit  in  income  immediately,  8^  per  share 
more  would  have  been  reflected  in  1973  earnings.  At 
February  2, 1974,  $2,998,000,  or  20f'  per  share,  of 
investment  credit  had  been  deferred  to  be  reported  as 
income  in  future  years. 


Research  and  Development  Costs 
Although  development  costs  of  new  operations 
(including  expenses  related  to  new  stores  prior  to 
opening)  may  be  deferred  over  subsequent 
periods.  May  charges  all  such  costs  against  earnings 
as  incurred.  Such  development  costs— for  new 
stores,  development  of  the  new  Mark  2000  point-of- 
sale  terminal,  and  the  establishment  of  a  new  world¬ 
wide  network  of  foreign  offices  by  May  Department 
Stores  International— amounted  to  $4,895,000  in 
1973  or  1  !•!'  per  common  share.  Had  such  expenses 
(and  similar  expenses  for  prior  years)  been 
deferred  over  even  such  a  short  period  as  three  years 
subsequent  to  their  incurrence,  reported  profits  for 
1973  would  have  been  increased  by  $2,416,000  or 
8(  per  share,  and  we  would  have  carried  as  an  asset 
$8,024,000,  or  28(  per  share, of  deferred  expenses 
which  would  have  had  to  be  charged  against  future 
years’  earnings. 
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Trading  Stamp  Reserve 

The  Eagle  Stamp  Company  issued  its  first  stamps  in 
St.  Louis  in  1903  and  in  Cleveland  in  1904.  In 
1972,  Slrouss,  Youngstown,  began  giving  Eagle 
Stamps.  Eagle  Stamps  have  been  so  popular  with 
customers  of  May  and  other  retailers  in  these 
areas  that  the  company  has  historically  established  a 
reserve  for  redemption  of  stamps  sold  on  the 
basis  that  almost  all  (over  98%)  of  the  stamps  issued 
would  be  redeemed  for  cash  or  merchandise. 
However,  because  of  a  federal  income  tax  regulation 
effective  for  1973  establishing  mandatory  rules  for 
trading  stamp  reserve  calculations,  the  provision  for 
stamp  redemptions  in  1 973  was  reduced  by 
$3, 123,000,  or  1 1  (  per  share,  resulting  from  a 
reduction  in  the  estimated  redemption  reserve  for 


stamps  issued  prior  to  1973.  The  reserve  at  February 
2,  1974,  was  still  at  a  conservative  level,  amounting 
to  $1 4,774,000,  or  approximately  a  year’s  redemp¬ 
tions  at  1973’s  rate.  This  1 1  (  per  share  addition 
to  1 973  earnings  was,  of  course,  substantially  smaller 
than  the  aggregate  opposite  effect  of  the  conservative 
accounting  treatments  referred  to  above. 

Real  Estate  Policy 

An  important  difference  in  financing  methods  used  by 
retailers  is  ownership  of  stores  versus  leasing. 

The  company’s  policy  is  to  own  its  stores,  unless  a 
desired  location  is  available  only  through  a  lease.  (In 
addition,  May  owns  shopping  centers  and  other  real 
property,  thus  operating  as  a  major  landlord 
leasing  space  to  others.)  The  effect  of  this  is  to 
preserve  future  real  properly  values  for  May,  rather  * 
than  a  landlord,  which  values  of  course  become  more  " 
significant  in  the  presence  of  continued  substantial 
inflation. 

The  decision  to  own  rather  than  lease  has  two 
effects  on  our  financial  reports.  First,  the  debt 
necessary  to  finance  the  property  appears  as  a  liability 
on  the  balance  sheet,  while  future  lease  liabilities 
generally  do  not  (the  Securities  and  Exchange  Com¬ 
mission  now  requires  a  footnote  as  to  this 
effect).  Second,  compared  to  lease  rentals  normally 
spread  evenly  over  the  term  of  the  lease,  the 
depreciation  and  interest  costs  on  owned  property  are 
higher  in  the  earlier  years  and  decline  over  the  years 
as  the  property  depreciates  and  the  debt  principal 
is  amortized. 
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For  example,  as  between  $1,000,000  of 
owned  property  financed  by  borrowing  and  a  normal 
level-rent  30-year  lease  of  the  same  property,  cash 
outlay  for  the  30-year  period  would  be  about  the  same 
but  earnings  would  show  the  following  at  various 
intervals:  First  year,  owned— $12,000  less  earnings; 
18th  year  —no  difference ;  30th  year,  owned— 
$40,000  higher  earnings.  At  the  end  of  the  lease, 
of  course,  the  property  value  is  retained  if  originally 
owned  as  opposed  to  leased.  In  relation  to  this  example, 
the  May  company’s  owned  land  and  buildings  at 
February  2, 1974  had  a  depreciated  book  value  of 
$366,451,000. 

Bor roiving  Policy 

May  follows  the  policy  of  arranging  for  substantially 
^dl  borrowed  funds  on  a  long-term  basis,  generally 
™vith  regular  principal  amortization .  Although  today 
long-term  interest  rates  are  lower  than  short-term, 
the  opposite  is  sometimes  true.  More  importantly,  this 
policy  means  that  May  does  not  have  frequent 
substantial  short-term  debt  maturities  which  might 
become  due  in  periods  of  credit  stringency, 
when  funds  are  not  readily  available  in  the  market. 


Consolidated  Statements 

Accounting  practices  permit  the  exclusion  from  con¬ 
solidated  financial  statements  of  certain  sub¬ 
sidiaries  engaged  in  financing  activities.  However, 
May  follows  the  practice  of  including  all  wholly- 
owned  subsidiaries  in  its  consolidated  statements  (as 
well  as  reporting  separate  statements  for  its  financing 
subsidiary),  since  the  financing  subsidiaries  are 
operated  principally  for  the  benefit  of  its  merchan¬ 
dising  operations.  Such  treatment  discloses  fully 
all  assets  and  liabilities  of  the  complete  operation. 

Summary 

May  is  among  the  most  conservative  companies 
in  every  one  of  the  major  categories  of  accounting 
practice  and  financial  policy  discussed  in  this 
report.  These  practices  contribute  to  the  financial 
stability  that  allows  us  to  take  aggressive  action 
with  regard  to  growth  opportunities,  and  at  the  same 
time  to  provide  liberal  and  consistent  dividends  to 
our  shareholders.  ... 
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Merchandising  trends  in  1973  showed  a  some¬ 
what  mixed  course  in  both  women's  and  men’s  apparel. 
While  ready-to-wear  continued  to  he  a  major  expan¬ 
sion  area,  the  increases  wen;  stronger  in  sportswear 
than  in  junior  apparel,  and  the  improvement  in 
dress  business,  which  shows  signs  of  finally  re- 
emerging,  was  still  not  important.  Menswear,  which 
enjoyed  big  growth  during  the  last  few  years,  slowed 
its  rate  of  growth  as  the  stock  market  fell  and  recession 
talk  spread.  The  spotlight,  in  effect,  shifted  to  fashion 
accessories  as  women  spent  more  of  their  apparel 
budgets  on  jewelry,  handbags,  blouses  and  the 
other  decorative  items  which  dress  up  their  costumes. 
In  the  latter  half  of  the  year,  we  began  to  see  some 
resistance  in  the  high-priced  categories  of  apparel. 

Wo  have  communicated  many  times  in 
past  years  our  company's  dedication  to  professional 
management  and  organization  development  as  the 
primary  foundation  for  long-term  growth  in  our  sales 
and  earnings.  We  are  pleased,  therefore,  that 
orderly  reassignment  of  duties  among  our  company 
principals  group  (chairmen,  vice-chairmen,  and 
presidents  of  operating  companies)  resulted  in  promo¬ 
tions  from  within  since  our  last  annual  report  of 
9  out  of  1  I  new  top  executives  at  this  level.  In  the 
same  period  58  other  promotions  took  place  at 
the  company  officer  level,  and  4  were  promoted  to 
corporate  office  positions. 


scope  of  activities  of  the  company:  the  launching, 
with  the  opening  of  52  Consumers  Distributing 
catalog  showroom  stores  ill  the  Greater  New  York 
and  Sail  Francisco  areas,  of  our  50/50  joint 
venture  with  Consumers  Distributing  Company  Ltd. 
of  Toronto,  Canada;  commencement  of  operations 
of  our  new  subsidiary,  May  Department  Stores  Inter¬ 
national,  with  offices  in  ten  cities  and  representative's 
in  six  others  in  Europe,  the  Middle  East  and  Asia ;  $ 
formation  of  a  real  (“state  joint  venture  with  the 
Metropolitan  Life  Insurance  Company  to  develop 
property  in  the  Los  Angeles  metropolitan  area ;  and 
the  announcement  of  the  entry  of  our  Venture 
discount  stores  into  a  major  new  market,  three  stores 
being  scheduled  to  open  ill  the  Chicago  area  ill 
the  Fall  of  1974. 

The  1973  expansion  of  our  department  and 
discount  store  operations  consisted  of  7  new 
stores  and  2  store  expansions,  totaling  1 ,124,000 
square  feet.  Our  department  store  companies  are  also 
reaching  out  into  new  markets  with  these  new 
stores  to  be  opened  between  1974  and  1976  by  the 
companies  indicated:  Fort  Collins,  Colorado  by 
May  D&F,  Denver;  Daytona  beach,  Florida  by 
May-Cohens,  Jacksonville;  Steubenville,  Ohio  and 
Eric,  Pennsylvania  by  Kaufmann’s,  Pittsburgh; 
and  Springfield,  Illinois  by  Famous-Ba  it,  St.  Louis. 

With  regret,  we  note  the  death  late  in  1973  of 
our  esteemed  hoard  member,  Frederick  L.  Ehrnuin, 
former  chairman  of  the  hoard  of  Lehman  Brothers, 
Inc.  Mr.  Ehrman  joined  the  company’s  Board  of 
Directors  in  1972,  ^ 

A  large  measure  of  our  company’s  success  in 
1973  is  attributable  to  the  efforts  .of  our  more 
than  55,000  employees,  and  our  suppliers  through¬ 
out  American  industry.  We  thank  them  for  their 
support  and  look  forward  to  their  continued  coopera¬ 
tion  in  serving  the  millions  of  customers  who 
shop  in  our  stores. 


Stanley  J.  Goodman 
Chairman  of  the  Board 


David  E.  Babcock 
President 
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Operating  Results  and 
Financial  Condition 


* 


Sales  and  Earnings 

For  the  1973  fiscal  year,  the  52  weeks  ended 
February  2, 1 974,  net  sales  amounted  to 
$1,554,641 ,000  compared  with  sales  of 
$1 ,467,931 ,000  for  the  1972  fiscal  year  of  53  weeks 
ended  February  3,  1973.  (The  company's  fiscal 
year  ends  on  the  Saturday  closest  to  January  3 1 .) 
Fiscal  1973  sales  of  the  1 2  May  department 
store  companies  were  $  1 ,378,669,000  and  Venture 
discount  store  sales  were  $1 75,972,000. 

On  a  comparable  52-week  basis  for  both  years 
(eliminating  sales  volume  in  the  53rd  week 
in  fiscal  1 972),  the  1973  increase  over  1972  in  total 
sales  amounted  to  $  1 06,535,000,  or  7.4%.  Total 
general  merchandise  sales  increased  $98,562,000,  or 
7.0%,  including  a  1973  increase  of  $78,796,000  or 
06.1%  in  department  store  sales,  and  $19,766,000 
or  18.9%  in  Venture  store  general  mechandise  sales. 
On  a  comparable-store  basis,  including  stores  open 
in  both  years,  sales  increased  4.5%. 
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On  the  same  52-week  basis,  total  department 
store  sales  per  s(juare  foot  amounted. to  $57.70 
in  1 973  compared  with  $55.57  in  1972  and  $52.87 
in  1971  (with  each  year's  figures  adjusted  to 
annualize  the  sales  of  stores  open  for  only  part  of  the 
year)  ;  and  total  sales  per  square  foot  on  an  annual¬ 
ized  basis,  including  Venture  general  merchandise 
sales,  amounted  to  $58.46  in  1978  compared  with 
$56.1 3  in  1972  and  $53.36  in  197 1 . 

Net  earnings  amounted  to  $18,1 86,000,  or 
$3. 1 6  per  share  of  common  stock,  for  the  52  weeks 
ended  February  2,1 974  compared  with 
$47,867,000,  or  $3.13  per  share,  for  the  53  weeks 
ended  February  3,  1973.  (52-week  earnings  in  1972 
were  equal  to  $3. 1  1  per  share.)  Dividends  paid  to 
common  stockholders 'were  $1 .60  per  share  each  year. 

Principal  Non-operating  hems 
Interest  costs  for  fiscal  1973  amounted  to 
$18,642,000,  an  increase  of  $2,467,000  over  1972. 
Income  taxes  (slate  and  federal)  for  1973  were 
$50,022,000,  or  50.9%  of  pre-tax  income  com¬ 
pared  with  the  1 972  provision  of  $49,863,000,  or 
51.0%  of  pre-tax  income. 

Financial  Position 

Working  capital  amounted  to  $323,5 1 4,000  at 
February  2, 1 974,  compared  to  $327, 1 57,000  at 
February  3,  1 973.  The  current  ratio  was  2.2  com¬ 
pared  with  2.3  last  year. 

Accounts  and  notes  receivable  amounted  to 
$377,142,000  at  February  2, 1974,  compared  with 
$324,659,000  at  February  3, 1973.  These  figures 
are  net  of  reserves  for  bad  debts  totaling  $1 1 ,642,000 
at  year  end  and  $10,489,000  at  February  3, 1973. 
Bad  debt  expense,  which  includes  adjustment  of 
reserves  and  actual  losses,  amounted  to  $6,893,000 
in  1973,  compared  with  $4,481,000  in  fiscal  1972. 

Inventories  at  February  2,  1974,  amounted  to 
$1 86,826,000,  valued  on  the  LIFO  (Last-In, 
First-Out)  Method,  compared  to  $1 95,519,000  at  the 
end  of  the  previous  year. 

Consolidated  long-term  debt  amounted  to 
$31 7,546,000  at  February  2,  1 974,  compared 
with  $278,303,000  at  the  end  of  the  previous  year. 
May  borrowed  $50,000,000  in  1973  under 
term  loan  agreements  that  mature  in  1 983  and 
carry  maximum  interest  rates  of  7%%,  if  not  prepaid. 


Net  Income  and  Dividends 
Per  Common  Share 

in  Hollins  HM  Dixiili-nils  mm  Nrt  liu-onu- 
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Equity  of  common  shareholders  (hook  value) 
increased  during  1973  from  $447,161 ,000  or  ,$29.68 
per  common  share  to  .$4  66,983,000  or  $3 1 .28 
per  common  share. 

Capital  expenditures  for  expansion  and 
improvement  in  1973  amounted  to  $70,767,000 
compared  with  $53,724,000  in  1972. 

Investments  in  and  advances  to  affiliates  rose 
$30,451 ,000  in  1973  to  $32,923,000.  During  1 973 
May  advanced  $24,630,000  to  Consumers 
Distributing  Company  (U.S.)  at  87c  interest.  In 
addition  May  made  investments  in  and  advances 
to  other  partially  owned  affiliates  of  $6,985,000. 

Profit  Sharing  and  Savings  Plan 
The  Profit  Sharing  and  Savings  Plan  now  has 
18,600  employee  members  who  own  an  interest 
in  approximately  460,000  shares  of  May  Common 
Stock,  as  well  as  substantial  other  investments. 
Trustees  of  the  plan  vote  the  May  shares  held  in 
accordance  with  instructions  from  the  members  of 
the  plan,  each  member  being  treated  for  voting 
purposes  in  exactly  the  same  way  as  a  direct  stock¬ 
holder.  Members  of  the  plan  invested  $6,638,000 
in  the  plan’s  funds  in  1 973  compared  with 
$6,009,000  in  1972.  The  company  provided  a  total 
of  $5,681,000  for  the  Profit  Sharing  and  Savings 
Plan  and  the  May  Retirement  Plans  in  1973  based  on 
a  formula  related  to  earnings. 


-o  oi  or>  oo  or  os  o 
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Diversification  and 
Expansion  Activities 


i 


Consum  ers  Distributing  Company 
The  growth  of  the  catalog  showroom  business 
in  recent  years  has  been  noteworthy  in  the  retail 
industry.  The  May  company’s  entry  into  the  field 
in  1973  with  Consumers  Distributing  Company, 
U.S.(CDC)  under  50/50  joint  ownership  between 
May  and  Consumers  Distributing  Company  Ltd., 
Canada,  was  a  dramatic  one.  In  the  short  space  of  one 
year  from  announcement  of  the  joint  venture,  a 
new  merchandising  and  operating  management  was 
formed ;  two  distribution  centers  were  built, 
stocked  and  staffed ;  catalogs  were  developed, 
printed  and  distributed.  Meanwhile,  real  estate 
and  design  and  construction  personnel  located  store 
sites  and  supervised  construction,  remodeling  and 
fixturing.  On  August  30, 1973,  the  first  CDC  store 


opened  in  Mountain  View,  California,  and  by 
December  15, 1973, 52  stores  were  in  operation. 

CDC  stores  are  located  in  the  New  York  metropolitan 
area  from  Hamden,  Connecticut  to  Bricktown, 

New  Jersey  and  the  San  Francisco  metropolitan  area 
from  Sacramento  to  Salinas,  California. 

Each  CDC  store  is  approximately  1 2,000 
square  feet  in  area,  of  which  4,000  square  feet  is  used 
for  showroom  and  order-taking  facilities.  About 
4500  merchandise  items  are  carried,  including  jew¬ 
elry,  gifts,  sporting  goods,  silverware,  luggage, 
home  entertainment  products,  automotive  accessories, 
small  electric  appliances,  photo  equipment  and 
leather  goods. 

CDC’s  fiscal  year  ended  on  December  29, 

1973.  Stores  opened  at  various  times  after  August  29, 
and  sales  for  the  period  amounted  to  $17,246,000.  | 

The  May  Company’s  50%  share  of  the  partnership 
loss,  including  the  charge-off  to  expense  of  all  start-up 
costs,  amounted  to  $815,000  or  5$  per  share. 

Mark  2000  Point-of-Sale  Terminals 
Point-of-Sale  terminals  developed  in  a  joint  effort 
by  May  and  its  partially  owned  computer  research 
subsidiary.  Systems,  Science  and  Software,  reached 
the  production  stage  in  1973.  Now  installed  and 
operating  successfully  in  two  May  Company  stores  in 
southern  California,  the  Mark  2000  POS  system 
will  be  installed  in  about  20  more  stores  in  1974, 
including  stores  in  southern  California,  St.  Louis 
and  Cleveland. 
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Parklabrea 

Parklabrea  Associates,  formed  in  1973  as  a 
joint  venture  between  May  and  the  Metropolitan  Life 
Insurance  Company,  and  managed  by  a  subsidiary 
of  The  May  Stores  'Shopping  Centers,  Inc.,  took,  title 
in  J une,  1 97 3  to  the  May  Co.  Cali  fornia  store  and 
parking  garage  facilities  on  Wilshire  Boulevard,  Los 
Angeles,  as  well  as  the  1 74  acre,  4,253  unit 
Parklabrea  residential  development.  Plans  are  now 
being  developed  for  the  long-term  future  use 
of  this  parcel  of  prime  real  estate  located  at  approxi¬ 
mately  the  geographical  center  of  the  Los  Angeles 
area  and  with  a  two-block  frontage  on  Wilsliire  Iflvd., 
one  of  the  most  important  commercial  streets  in 
the  world.  This  unique  property  has  the  potential  of 
becoming  a  complete  city  within  a  city. 


May  Department  Stores  International 
May  Department  Stores  International,  Inc.  (MDSI), 
organized  in  1973  to  act  as  the  May  company’s 
overseas  arm ,  has  completed  the  development 
of  an  international  organization  to  service  world  - 
wide  import  huying'forull  of  the  May  store 
companies.  MDSI  commenced full-scaleactivities 
January  1, 1974,  with  offices  or  representatives  in 
London,  Copenhagen,  Frankfurt,  Paris,  Florence, 
Madrid,  Athens,  Tel  Aviv,  Istanbul,  Taipei,  Seoul, 
Hong  Kong,  Tokyo,  Osaka,  Nagoya  and  Singapore. 
The  new  MDSI  organization  has  made  its  debut 
successfully  during  the  1974  spring  buying  season. 
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liable  Stamp  Company 
Ea«ji;lc*  Sta nt|»  C’diiif  >a»i\  c-orii|il«*t<*(l  its  first  lull 
year  of  operations  in  tin*  Youngstou  n  area,  will  1  a 
successful  ini] Kiel  on  llie  sales  and  earnings  of  Slrouss- 
Mirshberg,  although  hampered  l»y  the  gasoline 
shortage  and  the  resultant  decline  in  slain])  usage  by 
service  stations,  Eagle  Siamp operations  in  St.  Louis 
and  Cleveland  experienced  the  same  gasoline 
difficult),  bill  sales  to  supermarkets  and  other 
retailers  showed  substantial  gains. 

New  Stores  and  Expansions 
Expansion  of  department  stores  and  discount  stores 
added  1,1 24,000  square  feet  of  store  area  during 
1073.  At  year  end,  May  operated  109  stores  with 
26,600,000  square  feet  of  store  area.  New  store 
openings  in  1973  were  as  follows: 

May  Co.,  Ctdijornia—a  1 56,000  square- 
foot  department  store  at  Tyler  Mall  in  Riverside  and 
a  1 50,000  square  foot  department  store  at  Eagle 
Rock  Plaza  in  Eagle  Rock. 


Meier  W  Frank,  Oregon— a  150,000  square- 
foot  department  store  in  the  Washington  Square 
Shopping  Mall  in  southwest  Portland. 

Famous-Barr  Co.,  Si.  Louis— n  1 80,000 
square-foot  department  store,  St.  Clair  Square,  in 
Eairview  Heights,  Illinois. 

Venture.  Stores,  Inc.— a  1 62,000  square-foot 
discount  store  in  St.  Charles,  Missouri,  a  122,000 
square-foot  store  in  South  St.  Louis  County,  and  a 
1 10,000  square-foot  store  in  Fairmont  City,  Illinois. 

Also  completed  in  1973  were  a  70,000 
square-foot  expansion  of  the  Tyson’s  Corner  store  of 
The  1 1  edit  Co.,  Washington,  D.C.,  and  a  24,000 
square-foot  expansion  of  the  Monroeville  store  of 
Kaufmann's,  Pittsburgh.  Major  remodelings  were  ^ 
completed  in  Cleveland,  Pittsburgh,  St.  I  .ouis  and  " 
Southern  California. 

The  May  Stores  Shopping  Centers,  Inc.  opened 
its  1 5th  regional  shopping  center  in  the  fall  of 
1973.  Eagle  Rock  Plaza,  the  first  closed-mall  center 
in  a  Los  Angeles  area  market  which  includes 
Pasadena,  Rurbank  and  Clendalc,  has  one  of  the  two 
new  May  Co.,  California  stores,  a  second  depart-, 
meat  store,  and  about  1 66,000  square  feet  of  area 
which  is  leased  to  specialty  shops  and  other  smaller 
tenants.  Centers  has  a  50%  interest  in  the  partner¬ 
ship  which  owns  Eagle  Rock  Plaza. 
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Planned  l\eiv  Stores  and  Expansions 
Capital  expenditures  for  (expansion  and  improvement 
in  1974  arc  planned  to  total  approximately 
$85,000,000.  The  1974  schedule  for  new 
store  openings,  including  several  which  expand 
the  May  company’s  geographical  area,  is  as  follows: 

May  D  &  1',  Colorado— \n  February,  1974 
opened  the  50,000  square-foot  Foothills  Fashion  Mall 
jkleparlment  store  in  Fort  Collins,  Colorado,  extend¬ 
ing  May  D  &  F's  coverage  to  a  total  of  1 40  miles  from 
Fort  Collins  to  Colorado  Springs.  The  eighth 
May  D  &  F  store,  the  1  1 0,000  square-foot  South 
Glenn  branch  in  Denver,  is  scheduled  to  open  in 
fall,  1974. 

Kaufinann’s,  Pittsburgh— opened  its  first 
department  store  in  Ohio,  the  1 32,000  square-foot 
Steubenville  branch,  in  March,  1974. 

May-Cohens ,  Jackson ville— will  extend  its 
market  100  miles  south  with  the  opening  next 
fall  of  a  100,000  square-foot  department  store  in 
Daytona  Beach,  Florida. 

May  Co.,  California— opened  a  28,000  square- 
foot  women’s  apparel  specialty  store,  its  first  move 
into  this  area  of  merchandising,  in  the  Los  Cerritos 
shopping  center  in  March,  1 974  and  a  161,000 
square-foot  department  store  in  The  City  shopping 
center  in  April.  The  150,000  square-fool  Westmins¬ 
ter  store,  scheduled  to  open  in  fall  1974,  will  he  the 
24th  store  of  May  Co.,  California. 
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The  flec/it  Co.,  Wushinfiton-Iialtimorc— will 
open  its  1 7th  department  store,  a  1 50,000  square- 
foot  store  in  the  Golden  King  Mall  shopping  center  in 
eastern  Baltimore  County,  in  the  fall  of  1974. 

C.  Fox  &  Co.,  Hartford—  has  scheduled  for  fall 
1974  the  opening  of  the  fifth  G.  Fox  &  Co.  store,  of 
210,000  square  feet,  in  the  West  Farms  Mall  shopping 
center. 


Famous-Barr  Co.,  St.  Louis— li ke  May  Co., 
California,  is  making  its  first  move  into  the  specialty 
store  field  with  the  opening  in  1974  of  the  32,000 
square-foot  Frontenac  Plaza  store. 


Venture  Stores,  Inc.— the  May  discount  store 
division,  will  begin  to  develop  a  major  new  market 
in  1 974,  opening  three  1 6 1 ,000  square-foot  Venture 
stores  in  the  Chicago  area. 

Also  scheduled  for  1974  completion  are  three 
store  expansions.  Famous-Barr  Co.  will  add 
20,000  square  feel  of  area  to  its  214,000  square-foot 
West  County  department  store.  The  M.  O’Neil  Co., 
Akron,  will  complete  additions  of  34,000  square  feet 
to  each  of  two  1 35,000  square-foot  department 
stores,  Summit  Mall  and  Chapel  Hill, 

St.  Clair  Square,  scheduled  to  open  next  fall  in 
Fairview  Heights,  Illinois,  in  the  St.  Louis  metro¬ 
politan  area,  will  be  the  16th  regional  shopping  center 
developed  and  operated  by  The  May  Stores  Shop¬ 
ping  Centers,  Inc.  It  will  be  Centers’  largest  thus  far 
with  732,000  square  feet  of  building  area  ultimately 
available  for  leasing  to  other  retailers,  in  addition  to 
four  department  stores,  including  the  Famous-Barr 
store  which  opened  there  late  in  1 973. 
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Management  Development 


1 .  Arthur  J.  Emma 

2.  Edwin  W  Steitlle 

3.  Thomas  E  Rafferty 

4.  C.  Hal  Silver 

5.  John  IE  Christian 


“Professional  Management  means  people.  The  man¬ 
agement  is  only  as  strong  as  the  people  comprising  it. 
It  means  that  people  can  be  taught  to  manage  and 
that  good  managers  can  he  made  better.”  David  E. 
Babcock  spoke  these  words  at  the  1973  Annual 
Meeting  of  May  Stockholders  about  the  company’s 
commitment  to  professional  management  as  a  way 
of  life  and  to  Management  By  Objectives  as  a  key  ele¬ 
ment  of  professional  management.  The  company’s 
record  of  developing  management  internally  is  demon¬ 
strated  by  the  promotions  from  within  which 
occurred  in  the  past  year. 

The  new  principal  company  officers  appointed 
since  the  1972  Annual  Report  were : 

Thomas  K  Rafferty,  chairman  of  the  board, 
JKaufmann’s,  Pittsburgh,  formerly  chairman  of  the 
?)oard,  May  Co.,  California. 

Edwin  W.  Steidle,  chairman  of  the  hoard,  May 
Co.,  California,  formerly  president  of 
Meier  &  Frank,  Oregon. 

C.  Hal  Silver,  president  of  Meier  &  Frank, 
Oregon,  formerly  executive  vice  president, 

Meier  &  Frank,  Oregon. 


Arthur  J.  Emma,  president  and  chief  execu¬ 
tive  officer,  G.  Fox,  Hartford,  formerly  president 
of  The  M.  O’Neil  Co.,  Akron. 


John  IF.  Christian,  Jr.  president,  The  M.  O’Neil 
Co.,  Akron,  formerly  executive  vice  president 
of  The  M.  O’Neil  Co.,  Akron. 
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Morton  L.  Huff,  chairman  of  the  board  of 
Famous-Barr  Co.,  St.  Louis. 

Thomas  A.  Hays,  chairman  of  the  board, 

The  Ilecht  Co.,  Waslungton-Baltimore,  formerly 
president,  Venture. 

John  K  Baker,  president  of  The  Ilecht  Co., 
Baltimore,  formerly  chairman  of  the  hoard, 

The  Ilecht  Co.,  Washington-Baltimorc. 

John  T.  Lundcgard,  president,  Venture, 
vice  chairman  of  Venture  since  mid-1973  and  before 
that  vice  president,  May  Co.,  California. 

Lester  R.  Adelson,  vice  chairman  of 
Famous-Barr  Co.,  St.  Louis,  formerly  president  of 
Famous-Barr  Co.,  St.  Louis.  (Effective  July  1,  1974) 

Robert  /.  Suslow,  president  of  Famous-Barr 
Co.,  St.  Louis.  (Effective  July  1 , 1 974) 

The  new  corporate  officers  named  since  the 
1972  Annual  Report  are: 

Harry  0.  Schloss,  elected  executive  vice 
president,  real  estate,  formerly  vice  president, 
real  estate. 

Roy  R.  Paulson,  elected  vice  president,  opera¬ 
tions,  formerly  vice  president,  operations  of 
May-D  &  F,  Colorado. 

Frank  D.  Gunter,  appointed  vice  president, 
for  taxes. 

Albert  Halsband,  appointed  vice  president, 
internal  audit,  formerly  manager,  internal  audit. 

Jerome  T.  Locb,  appointed  vice  president, 

EDP  administration  and  planning,  formerly  divisional 
vice  president,  management  information  systems, 
Famous-Barr  Co.,  St.  Louis. 

/.  Kent  McHose,  appointed  vice  president, 
corporate  accounting. 


6.  John  T.  Lundcgard 

7.  Morton  L.  If  ufj 

8.  Roy  R.  Paulson 

9.  Harry  O.  Schloss 

10.  John  F.  Baker 

11.  Thomas  A.  Hays 


Other  new  operating  company  officers  named 
since  the  1972  Annual  Report  include  (those  pro¬ 
moted  from  within  are  marked  with  an  asterisk)  : 


The  M.  O’Neil  Co.,  Akron— William  T.  Tobin* 
and  Clarence  A.  Randall*,  executive  vice  presidents; 
Bernard  G.  Green  and  Roy  H.  Greene*,  vice  presidents. 
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May  Co.,  California— Melvin  Schiffman*  and 
Ernest  Grossblatt*,  executive  vice  presidents; 

Raymond  Obic*,  senior  vice  president ;  Donald 
Abrams  and  Zachary  Solomon,  vice  presidents; 

Andrew  J.  Briggs*,  Curtis  Champlin*,  William 
DeBoer*,  Jack  Hirschberg*,  Valerie  Holwerda*, 

Aaron  Katz*,  Donald  Norton*,  Robert  Spiegel* 
and  Walter  Steidle*,  divisional  vice  presidents. 

^  The  May  Co.,  Cleveland— John  B.  Murphy, 
executive  vice  president ;  A1  Krantz,  vice  president; 
Ralph  Wenning*,  divisional  vice  president. 

May — D  &  F,  Colorado— A.  Pat  Wood*,  Michael 
J.  Babcock*  and  Dale  S.  Smith,  vice  presidents ; 

Duane  G.  Bucher*,  divisional  vice  president 

G.  Fox  &  Co.,  Hartford— Elden  Rasmussen*, 
executive  vice  president ;  Rod  Bradley*,  Akhvin 
J  oily*,  Ed  S.  Mangiafico,  Thomas  Morgan*  and 
Bernard  Schmitt*,  vice  presidents. 

May-Cohens,  Jacksonville— Richard  Doran*, 
Richard  R  Garrison*,  Harry  Reinshagen*, 
vice  presidents;  Thomas  Hogan*,  divisional  vice 
president. 

Meier  &  Frank,  Oregon— Richard  Battram*, 
executive  vice  president. 

Kaufmann’s,  Pittsburgh— Bernard  M.  Poliak*, 
divisional  vice  president. 

Famous-Burr  Co.,  St.  Louis— F rederick  T. 
Bastman*,  Sam  B.  Clark*,  Gilbert  L.  Hocli*, 

William  B.  Kelly*,  August  J.  Knipping*,  Leonard 
$  Lippel*,  Edward  R.  Moreland*,  Donald  G. 

Zork*,  divisional  vice  presidents. 

The  Hecht  Co.,  Washington-Baltimore — 

Frank  Ceravolo*,  David  Dunay*,  and  J.  Warren 
Harris,  vice  presidents;  Robert  R.  Holbrook,  Seymour 
Miller*,  Donald  Saron*,  and  John  R.  Taylor*, 
divisional  vice  presidents. 

Strouss,  Youngstown— Douglas  J.  Giles*, 

Paul  McDowell*  and  Lawrence  Straus,  vice 
presidents;  Gordon  Stamler*,  divisional  vice  president. 

Venture  Stores,  Inc.— B.  Robert  Floum*, 

Dean  G.  Groussman*,  David  R.  McMahon,  Richard 
Nielsen,  Jr.*,  Arthur  Scateni*,  Stuart  A.  Timoner*, 
and  Wayne  J.  Veverka*,  vice  presidents. 


May  Merchandising  Corporation,  New  York— 
Robert  S.  Schauman*,  vice  president. 

May  Department  Stores  International— 
Martin  Moss,  managing  director,  Europe;  Paul 
Dube,  managing  director,  Asia;  Richard  Kuzmich*, 
director  of  corporate  services. 

Regional  Data  Centers— William  F.  Jones* 
and  Donald  J.  Kolme*,  vice  presidents. 

Eagle  Stamp  Company— John  Barr  and 
Richard  Koepping,  vice  presidents. 

Systems,  Science  and  Software— Vernon  H. 
Blackman,  vice  president;  Edward  B.  Murray*, 
treasurer. 

Consumers  Distributing  Company— Jorgen 
Petersen  and  Gerald  G.  Scott*,  vice  presidents. 
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Consolidated  Statements  of  Net  Karnings  The  May  Department  Stores  Company  and Subsidiaries 

(Thousands  ofDolInrs,  except  per  share) 


Fiscal  Year  Kmled : 

February  2. 1974 
(52  Weeks) 

February  3. 1073 
(53  Weeks) 

Net  Retail  Sales 

81,554,641 

81, '167, 931 

Rental  Revenues 

10.968 

10,053 

81,565.604 

81,477,984 

Costs  and  Kxpenses 

(lost  of  sales  and  oilier  expenses  exelusive  of  items  listed 
below  (year  ended  February  3.  1973.  includes  provision 
far  53rd  week  of  1/52  of  annual  fixed  expenses 
amounting  to  81,810) 

81,349,511 

* 

$1,270,790 

Dinintcnance  and  repairs 

11,626 

10,473 

Depreciation 

80,860 

-  28,567 

'laxes  other  than  income  taxes 

40.650 

38,350 

Rentals  of  real  properly 

10,923 

10,298 

Interest  and  debt  expense  (less  interest  income  and  discount 
on  debt  prepayment:  1971- $2,925;  1973-82,807) 

18.612 

16,175 

Retirement  and  profit  sharing  and  savings  plans 
contributions 

5.681 

5.601 

81,467.396 

$1,380,254 

Karnings  before  Income  Taxes 

8  98,208 

8  97,730 

Income  taxes 

50,022 

49.863 

Net  Karnings 

8  48,186 

$  47,867 

Net  Karnings  l’er  Common  Share 

8  3.16 

8  3.13 

* 

The  accompanying  summary  of  significant  accounting  policies  and  notes  to  ' 
consolidated  financial  statements  are  an  integral  part  <>/  these  statements. 
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Consolidated  Statements  of  Changes  in  Financial  Position  The  May  Department  Stores  Company  a  ml  Subsidiaries 

(Thousands  of  Dollars) 


Fisoul  Year  Ended: 

Kel.n.urv  L\  1974 
(52  Weeks) 

Ki  ln  miry  3,  197,1 
(53  Weeks) 

Sources  of  Working  Capital 

Net  earnings 

8  <18,186 

S  17,867 

Noncash  charges  against  (credits  to)  income 

Depreciation 

30.360 

28,567 

Change  in  deferred  compensation 

1,280. 

1,342 

Site1  Increase  in  noncurrenl  deferred  income  taxes  and 

investment  tax  credit 

-1,961 

4,284 

Change  in  investments  due  to  (earnings)  loss  of 

affiliated  partnerships 

1,164 

(466) 

Funds  provided  from  operations 

S  84,954 

8  81,594 

Proceeds  from  additional  long-term  debt 

50,082 

51,297 

Disposition  of  property,  plant  and  equipment 

3,521 

7,941 

Common  stock  issued 

1,805 

5,157 

Net  cash  distributions  from  (advances  to)  affiliated 

real  estate  partnerships 

(3,485) 

2,832 

8186,877 

$148,821 

Uses  of  Working  Capital 

Dividends  paid  . 

$  24,561 

$  24,645 

Advances  to  Consumers  Distributing  Co.  partnership 

24,630 

- 

Investment  in  Parklabrea  Associates,  an  affiliated  real  estate 

partnership  .  . 

3,500 

- 

Properly,  plant  and  equipment  additions  . 

70,767 

53,724 

Current  maturities  of  long-term  debt  . 

10,839 

17,488 

Common  and  preferred  stock  purchased 

5,608 

5,313 

Other  . 

615 

2,094 

$140,520 

$103,264 

Increase  (Decrease)  in  Working  Capital  . 

$  (3,643) 

$  45,557 

Changes  in  Working  Capital 

Increase  (Decrease) 

A  Current  assets 

W  Cash  ... 

$  (2,573) 

$  (3,294) 

Marketable  securities  . 

(9,000) 

20,000 

Accounts  and  notes  receivable . 

52,483 

31,140 

Merchandise  inventories  .  .  . 

(8,693) 

9,149 

Supplies  and  prepaid  expenses  . 

31 

2,878 

Total  current  assets  . 

$  32,248 

$  59,873 

Current  liabilities 

Notes  payable  . . . . 

$  - 

$  (2,000) 

Accounts  payable  and  accrued  expenses . 

28,401 

11,540 

Income  taxes— current . .  . 

(1,132) 

6,912 

—deferred .  .  .  . 

7,016 

470 

Long-term  debt  due  within  one  year  . . 

1,606 

(2,606) 

Total  current  liabilities . 

8  35,891 

$  14,316 

Working  capital  . . 

$  (3,643) 

$  45,557 

The  accompanying  summary  oj  significant  accounting  poticies  and  notes  to 
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consolidated  financial  statements  are  an  integral  part  of  these  statements. 
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Consolidated  Hnlnncc  Sheets 

(Thnii-.iiMlsof  DollmO 


/WtH 

Feliriiary  2, 1074 

Kehriinry  8. 1973 

Cm  lent  Assets 

04, 

8  15,986 

8  18,559 

Marketable  securities  at  cost  which  appioxinmles  inaikct 

1 1.000 

20,000 

Accounts  and  notes  rcreitnhlc  (less  allowances  for  doiihlful 

- 

824,<$ 

accounts.  «4i\:  1974-  8(L6 12;  1978-  810.189) 

877.112 

Met  chaiulise  inxcnliu  ics 

llir.,826 

195,519 

Supplies  and  prepaid  expenses 

18,11.1 

18,082 

Total  Cm.  cut  Assets 

S  601.067 

8  571,819 

hncstments anil  Other  Assets 

Imestnienls  in  anil  advances  to  alliliated  partnerships 

at  eipiity  in  net  assets  -  Ileal  Estate 

8  10,001 

8  2,472 

■—(attain"  Showrooms 

22,922 

- 

Antes  icceivahle  and  niiscellancons 

16,422 

15,852 

8  49,845 

$  17,824 

l’loperly,  I’lant  and  Equipment,  at  cost 

I  .and  . 

8  68,405 

$  67,076 

. 

ISnildinjis  and  building  equipment . 

474,268 

444,510 

Furniture,  fixtures  and  equipment  . 

161,088 

148,189 

Total  . . . 

$  708,751 

$  659,725 

I.ess  accumulated  depreciation 

289.256 

282,116 

8  464,495 

$  427,609 

I  nainorlized  Dchl  Expense  and  Other  Deferred  Charges . 

8  1,792 

$  2,3^ 

Excess  of  Cost  of  Investment  in  Division  Over  Hook  Value 

of 'Assets  at  Dale  of  Acquisition 

8  9,189 

$  9,189 

$1,128,888 

$1,028,694 

The  accompanying  summary  of  significant  accounting  policies  and  notes  id 

consolidated  financial  statements  are  an  integral  part  of  these  balance  sheets. 
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Liabilities  and  Stockholders’  Investment 

The  May  Depurlmt 

Kclirunr)  2, 1971 

•nt  Stores  Comimny  and  Subsidiaries 

Current  Liabilities 

Accounts  payable  mid  accrued  expenses 

S  19:1,516 

8  165,115 

Income  taxes— current 

21.198 

25,880 

^  —deferred 

5,1,917 

46.901 

Long-term  debt  due  within  one  year  ... 

8.922 

7,316 

Total  Current  Liabilities  ... 

8  280.558 

8  244,662 

Long-Term  Debt— less  amount  due  within  one  year 

Sinking  fund  debentures,  due  1978-1980 

$  15.908 

S  14.372 

WS/rW/'  Unsecured  notes,  due  1974-1991 

109.589 

65,229 

'V/r  -O'/S/,  Mortgage  notes  and  bonds,  due  1977-200.'! 

98,999 

98,702 

8V,;  and  9 f,\  Debentures,  due  1976-1989 

100,000 

100,000 

8  817,546 

8  278,303 

Capitalized  Lease  Obligation 

$  2,382 

8  2,388 

Deferred  Income  Taxes  . 

$  35.249 

S  32,637 

Deferred  Investment  Tax  Credit  . 

8  2,998 

$  1.646 

Deferred  Compensation  . 

8  9,314 

8  8,034 

Stockholders’  Investment 

Preferred  stock  .  . . 

$  18,640 

8  13,641 

Common  stock  . 

37,325 

37,662 

Additional  paid-in  capital  . 

30,927 

34,392 

^  Accumulated  earnings  retained  in  the  business . 

898,954 

375,329 

8  480,846 

8  461,024 

81,128,838 

81,028,694 

23 
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Consolidated  Statements  of  Stockholders’  Investment 

5.1  Wirt-  Km 

The  May  Dvpttrlmt 

nl  February  .'1,  Uf7.l 

nf  Starvs  Company  atul  Snbsidiurirs 

ml  52  Weeks  Kn tied  February  2. 197 1 

Preferieil 

Smelt 

(.uin  nmn 

Stock 

AtMitiomil 

Pa id-in 

Capital 

At  niinulateil 
Kamine- 
Itelaiueil  in 
the  llusim-v. 

HaUtnev  at  January  29,  1972 

813.611 

8:17,596* 

$34.61-1 

$352,107 

Net  earnings  for  the  year 

Cash  dividends  paid 

47,867 

C 

Preferred  slock 

— 

— 

- 

(497) 

(lomnion  stork  ($1.60  per  share) 

“ 

- 

(24,148) 

Trcusui  v  shares  applied  to  - 

Profit  Sharing  and  Savings  Plan 

75 

1,419 

— 

Stork  option  plans 

272 

3,391 

Shares  acquired  for  treasury 

_ 

(281) 

(5,032) 

- 

Balance  at.  February  3,  1973 

81.3,641 

837,662* 

$34,392 

$375,329 

Net  earnings  for  the  year 

- 

- 

- 

48.186 

Cash  dividends  paid 

Preferred  stock 

- 

— 

- 

(497) 

Common  stock  ($1.60  per  share) 

- 

(24,064) 

Treasury  shares  applied  to— 

Profit  Sharing  nml  Savings  Plan 

—  1 

83 

1,322 

— 

Stock  option  plans 

- 

45 

355 

Shares  acquired  for  treasury 

_ (1) 

(465) 

(5,142) 

- 

Balance  at  February  2,  1974 

813,640 

$37,325* 

$30,927 

$398,954 

•Net  oj  f942,  $t<75  and  SI, 213  far  stuck  in  treasury  at 

January  29,  1972.  February  3.  1973,  and 

February  2.  1974,  respectively. 

Share  Information 


Common 

Stock 

Convertible 

Preference 

$3.75 

(19151 

83.40 

S3.75 

(19t7) 

3!p/< 

(1959) 

Par  value  . 

$2.50 

No  par 

No  par 

No  par 

No  par 

$100.00  £ 

Redemption  price  .  . 

- 

$50.00 

$103.50 

$103.50 

$100.00 

$103.00 

Annual  shares  for  sinking  fund  requirements 

. 

- 

[1,500 

1,106 

895 1 

1,120 

Authorized  shares  ... 

Balance  at  February  3, 1973 

20,000,000 

15,065,024** 

919,640 

149,957 

23,966 

55,174 

9,364 

18,219 

9,918 

9,878 

Treasury  shares  applied  to— 

Profit  Sharing  and  Savings  Plan  . 

33,245 

Stock  option  plans  .  . 

17,887 

- 

~ 

~ 

- 

Shares  acquired  for  treasury  . 

(186,000) 

_ 

_ 

(1) 

_ 

_ 

Balance  at  February  2, 1974  . 

14,930,156** 

149,957 

23,966 

9,363 

18,219 

9,878 

••Netoj  350,133  and  485,001  shares  heldin  treasury  at 
February  3, 1973,  and  February  2, 1974,  respectively. 

The  accompanying  summary  of  significant  accounting  policies  and  notes  tp  n, 

consolidated  financiul  statements  arc  an  integral  part  of  these  statements.  24 
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Summary  of  Significant  Accounting  Policies 
The  May  Department  Starrs  Company  and  Subsidiaries 


Definition  oj  Fiscal  Year 

The  Company’s  fiscal  year  ends  on  the  Saturday  closest  to  January  31. 
Fiscal  1973  was  comprised  of  52  weeks  and  fiscal  1972  was 
comprised  of  53  weeks. 

Principles  oj  Consolidation 

The  consolidated  financial  statements  include  all  wholly-owned 
subsidiaries,  including  The  May  Department  Stores  Credit  Company, 
whose  uudited  financial  statements  are  presented  on  page  28. 

Accounts  Receivable 

In  accordance  with  trade  practice,  installments  maturing  in  more 
than  one  year  on  deferred  payment  accounts  receivable  have  been 
included  in  current  assets. 

Service  charge  income  arising  from  customer  accounts 
receivable  is  treated  as  a  reduction  of  costs  and  expenses  in  the 
consolidated  statements  of  net  earnings. 

Inventories 

Merchandise  inventories  are  determined  by  use  of  the  retail  inventory 
method  and  are  stated  on  the  LIFO  (last-in.  first-out  )  cost  basis, 
which  is  lower  than  market. 

Inventories  at  February  2, 1974,  and  February  3, 1973,  are 
stated  at  839,898,000  and  828,557,000,  respectively,  less  than  they 
would  have  been  if  the  last-in,  first-out  principle  had  not  been 
applied. 

Inflation  in  the  cost  of  goods  sold  reduced  earnings  before 
income  taxes  by  81 1,341,000  in  1973  ns  compared  with  82.703,000  in 
1972.  These  amounts  were  calculated  from  the  increase  in  the 
appropriate  Bureau  of  Labor  Statistics  Index  used  in  determining 
the  value  of  our  year-end  LI  I’O  inventory. 

Depreciation 

Buildings  and  equipment  are  depreciated  on  a  straight-line  basis  over 
their  estimated  useful  lives. 

Income  Taxes 

The  Company  follows  the  policy  of  deferring  the  investment  lax  credit 
allowed  for  federal  income  tax  purposes  and  amortizing  the  credit 
over  the  average  lives  of  the  related  property.  The  amount  of 
investment  tax  credit  was  81.050,000  in  1973  and  81,200,000  in  1972 
with  related  amortization  of  8373,000  and  8190,000,  respectively. 
Sales 

Sales  include  merchandise,  services,  and  licensed  departments,  net  of 
returns,  and  exclude  sales  taxes. 

Pre-opening  Expenses 

The  Company  follows  the  policy  of  charging  expenses  associated  with 
the  opening  of  new  stores  against  income  as  they  are  incurred. 
Retirement  Plans 

The  Company  follows  a  policy  of  accruing  and  funding  on  an  annual 
basis  all  actuarially  determined  costs  for  its  retirement  plans  which 
cover  substantially  all  employees  who  work  more  than  1,000  hours 
per  year.  The  plans  are  substantially  funded  as  of  February  2, 1974. 
The  cost  of  the  plans  for  the  years  ended  February  2, 1974,  and 
February  3, 1973,  was  84,391,000  and  84,195,000,  respectively.  The 
combined  cost  of  the  retirement  and  profit  sharing  and  savings  plans 
represents  6%  of  earnings  before  federal  income  taxes  and  before  the 
combined  cost  of  these  plans. 

Net  Earnings  Per  Common  Share 

Net  earnings  per  common  share  are  based  on  the  average  number  of 
common  shares  outstanding. 
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Nolen  lo  Consolidated  Finnneial  SluleineiilH 
The  May  Department  Stores  Company  anil  Subsidiaries 


1.  Income  Taxes 

Income  lax  provision  is  made  up  of  the  following  components: 

Slate  & 

U.S.  Federal  Local  Total 

Taxes  currently  payable  836,569,000  85,689,000  $42,258,000 

Deferred  taxes  6.714,000  1,020,000  7.764,000 

Total  843,313, 000  $6,709,000  $50.022,008 

The  sources  of  the  timing  differences  in  the  recognition  of 
revenue  und  expense  for  tax  and  finnneial  statement  purposes  in 
107.4  and  the  tax  effect  of  each  were  as  follows : 


Excess  of  tax  over  book  depreciation 
Defet  ral  due  to  the  use  of  the  installment  method 
of  accounting  for  deferred  puyment  sales 
Increase  in  deferred  compensation 
All  other  items 


85,286,000 

3,810,000 

(576,000) 

1,264,000 

87,764,000 


The  effective  tax  rates  were  50.9%  ini  1978  and  51.0%  in  1972. 
These  rales  include  federal  luxes  of  47.8'  ,'  and  47 .7 r/i  and  state  mid 
local  taxes  of  3.6%  and  8.3%,  respectively. 

The  provision  and  accruals  for  the  1972  state  and  local  taxes  on 
income  have  been  reclassified  and  included  ns  income  taxes  in  the 
financial  statements  to  conform  with  1973  presentation. 

2.  Long-Term  Debt 


Depreciated  cost  of  properties  pledged  under  long-term  debt 
amounted  lo  892,568,000  and  $9 1,095.0(10  at  February  2,  1974.  and 
February  3, 1973,  respectively. 

The  annual  maturities,  including  sinking  fund  requirements 
against  which  cancelled  debentures  and  mortgage  bonds  aggregating 
811,822,000  may  be  applied,  areas  follows  for  years  through  1978: 
1975— $11,030,000;  1976-SC 4, 102,000;  1977-814,323,000;  and 
1978-S19, 812,000. 

Under  the  terms  of  the  long-term  debt :  ( 1 )  stockholders’ 
investment  must  be  at  least  8250,000,000;  (2)  accumulated  earnings 
retained  in  the  business  of  approximately  S239. 176.000  at  February 
2, 1971,  arc  subject  lo  dividend  restrictions;  (3)  additional 
long-term  borrowing  by  the  Company  and  certain  of  its  subsidiaries 
is  limited  to  approximately  8 14.581. Ill  It)  at  February  2. 1974;  (4) 
wot  king  capital  must  he  at  least  $120,000,000  for  the  Company  and 
cct  tain  of  its  subsidiaries;  and  (5 1  long-teun  leases  are  limited  to 
the  extent  that  rentals  may  not  exceed  2'/.  of  net  retail  sales. 
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3.  Lines  of  Credit  and  Short-Term  Borrowings 

The  Company  has  unused  lines  of  credit  totaling  $107,000,000  which 
are  principally  used  to  support  commercial  paper  issued  by  the 
Company  and  are  subject  to  continuation  of  a  financial  position  that 
is  satisfactory  to  the  various  banks  that  have  extended  the  lines. 

The  use  of  the  lines  is  also  subject  to  the  restrictions  of  the  long-term 
debt  ns  disclosed  in  Note  2.  The  compensating  or  nverngc  balance  £ 
requirements  lobe  maintained  by  the  Company  in  connection  with 
these  lines  of  credit  is  insignificant. 

The  maximum  amount  of  short-term  borrowings  outstanding  at 
the  end  of  any  month  during  the  year  was  $12,500,000.  The  average 
of  short-term  borrowings  outstanding  during  the  year  was 
S3, 300, 000  at  a  weighted  average  interest  rate  of  8.8%. 

4.  Capital  Stock 

The  cumulative  preferred  stock  is  carried  at  its  involuntary 
liquidation  value  of  8100  per  share  and  the  81.80  Preference  Stock  is 
carried  at  an  assigned  value  of  $50  per  share.  Each  share  of  $1 ,80 
Preference  Stock  is  convertible  into  five-eighths  of  a  share  of  common 
slock  to  September  30, 1975.  The  Company  lias  purchased  and 
retired  preferred  stock  sufficient  to  meet  annual  sinking  fund 
requirements  until  1988  or  subsequent  thereto. 

Under  the  Company’s  stock  option  plans,  2,900.000  shares  of 
common  stock  were  originally  available  to  be  optioned  and  sold  to 
management  employees  of  the  Company  and  its  subsidiaries.  There 
were  8 14,825  shares  available  for  option  at  February  2,  1974,  and 
options  for  683,428  shares  were  outstanding,  of  which  options  for 
221,632  shares  were  exercisable.  From  January  8,  1954,  to  February 
2, 1974,  options  for  1,918,331  shares  had  been  granted  at  prices 
ranging  from  $14.3125  to  $51.8125  a  share  (representing  the  market 
prices  at  the  dates  of  grant ) . 

As  of  February  2, 1974,  93,723  shares  of  common  stock  are 
reserved  for  conversion  of  the  $1 ,80  Preference  Stock. 

5.  Long-Term  Leases 

Long-term  leases  are  not  capitalized  unless  the  terms  of  the  lease 
include  an  option  to  purchase  at  such  a  price  that  the  rentals  clearl^ 
represent  purchase  of  an  economic  interest.  Generally,  leases  for  retail 
stores  do  not  include  such  purchase  options  and  are  not  capitalized. 

All  of  the  retail  store  leases  and  certain  of  the  equipment  leases 
are  considered  by  the  Company  to  be  noncapitalized  financing  leases 
as  defined  by  the  Securities  and  Exchange  Commission.  Rentals  of 
properly  include  the  following  elements  (excluding  an  immaterial 
amount  of  sublease  rental  revenues  which  is  included  in  rental 
revenues ) : 


Fiscal  Year  Ended: 

February  2, 1974 
(52  Weeks) 

February  3, 1973 
(53  Weeks) 

Noncapitalized  financing  leases— 
Minimum  rentals 

8  8,625,000 

8  8,295,000 

Contingent  rentals  based  on  sales 

1,194,000 

1,042,000 

All  other  leases 

1,104,000 

961,000 

Rentals  of  real  property 

810.923,000 

810,298,000 

Equipment  rentals  included  in 
cost  of  sales  and  other  expenses— 
Noncapitalized  financing  leases 

8  1,042,000 

8  939,000 

All  other  noncancelable  leases 

118,000 

116,000 

8  1,160,000 

8  1,055,000 
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In  addition  to  fixed  annual  rentals,  the  Company’s  long-term 
leases  generally  provide  that  the  Company  will  pay  real  estate  taxes 
and  other  expenses  and  in  certain  cases  additional  rentals  based  on 
sales.  Renewal  options  exist  for  most  long-term  leases. 

The  minimum  rental  commitments  ns  of  February  2, 1974,  for 
all  noncancelnble  leases  (net  of  immaterial  amounts  of  sublease 
^tals)  relating  principally  to  noncapitalized  financing  leases  of  real 
properties  are  as  follows : 


1974 

1975 

1976 

1977 

1978 


811,597,000 

1979-1983 

48,725,000 

10,901,000 

1984-1988 

46,349,000 

10,447,000 

1989-1993 

39,470,000 

10.203,000 

1994  and  thereafter 

44,934,000 

10,247,000 

Total 

$232,873,000 

The  present  value  of  commitments  was  approximately 
8116,000,000  at  February  2, 1974,  and  8105,000,000  at  February 
3,  1975,  calculated  using  the  estimated  interest  rates  implicit  in  tbc 
individual  leases  which  ranged  from  2Vir/r  to  8'/j r/<  with  the  weighted 
average  rates  being  5.6%  during  1978  and  5.2 '/i  during  1972. 

The  impact  on  net  earnings  had  noncapitalized  financing  leases 
been  capitalized,  related  assets  amortized  on  a  straight-line  basis  and 
interest  cost  accrued  on  the  basis  of  the  outstanding  lease  liability 
would  have  been  an  increase  in  net  earnings  of  $'408,000  in  1978 
($.03  per  common  share  )  and  $879,000  in  1972  ($.0.8  per  common 
share) .  The  expenses  used  in  this  computation  were  $8,967,000  and 
$8,612,000  for  amortization  of  property  rights  and  85,909,000  and 
85,298,000  for  interest  for  the  years  ended  February  2,  1974,  and' 
February  8, 1978,  respectively. 


6.  Costs  and  Expenses 

Costs  and  expenses  shown  in  the  statements  of  net  earnings  include 
cost  of  merchandise  sold  and  expenses  as  follows : 


Fiscal  Year  Ended : 


Cost  of  merchandise  sold  (including 
A  merchandise  alteration, 

^occupancy  and  buying  costs )  $1,156,247,000 

Selling,  publicity,  delivery, 
general  &  administrative 
expenses  (less  credit  service 
charges  and  other  income)  292,507,000 

Interest  and  debt  expense,  net  18,642,000 


$1,088,657,000 


275,422,000 

16,175,000 

81,580,254,000 


7.  Litigation 

There  arc  lawsuits  pending  against  the  Company  and  other  retailers, 
some  of  which  purport  to  be  brought  ns  class  actions,  which  attack 
under  federal  and  state  laws  the  legality  of  certain  credit  and  billing 
practices.  The  ultimate  consequences  of  these  actions  to  the  Company 
are  not  presently  determinable;  however,  the  management  of  the 
Company  does  not  anticipate  that  the  ultimate  disposition  of  these 
lawsuits  will  Have  a  material  adverse  effect  on  the  business  or  the 
financial  position  of  the  Company. 

8.  Consumers  Distributing  Company 

A  wholly-owned  subsidiary  of  the  Company  is  one  of  two  general 
partners  in  Consumers  Distributing  Company,  a  general  partnership. 
Subject  to  the  occurrence  of  certuin  events  which  might  increase 
the  subsidiary’s  share  of  profits,  profits  and  losses  of  the  partnership 
are  to  be  shared  equally  by  the  two  partners  except  that,  if  the 
partnership  shall  have  accumulated  losses  at  any  time  when  profits  or 
losses  are  allocable,  all  losses  and,  to  the  extent  of  any  such 
accumulated  losses,  all  profits  are  to  he  allocated  to  the  Company’s 
subsidiary.  If  certain  operating  guidelines  are  met,  the  subsidiary 
may  be  required  to  lend  up  to  $25,000,000  to  the  partnership  prior  to 
April  3, 1976,  and  up  to  an  additional  $25,000,000  prior  to  March 
31, 1979,  to  provide  for  the  opening  of  catalog  showrooms  by  the 
partnership. 

As  of  February  2, 1974,  the  Company  has  advanced 
$24,630,000  to  the  partnership.  Sales  of  the  partnership  for  the 
period  from  August  30, 1973  (commencement  of  operations) ,  to 
December  29, 1973  (the  end  of  their  fiscal  year),  were  $17,246,000 
and  the  Company’s  share  (5090  of  the  partnership  loss  and  start-up 
costs  after  credit  for  income  taxes  was  $815,000  or  8.05  per 
common  share  for  the  partnership’s  fiscal  year  ended  December 
29,  1973. 

9.  Parklahreu  Associates 

A  wholly-owned  subsidiary  of  the  Company  is  one  of  two  general 
partners  in  Parklabrea  Associates,  a  general  partnership.  The 
subsidiary’s  initial  investment  for  a  27%  interest  in  the  partnership 
on  June  1,  1973,  was  $3,500,000.  When  the  aggregate  cash  dis¬ 
tributions  to  the  partners  total  820,500,000,  the  subsidiary’s  interest 
in  the  partnership  will  increase  to  50  %  .The  partnership  had 
$6,394,000  of  rental  revenues  for  the  period  from  June  1, 1973,  to 
.  December  31,1973  (the  end  of  their  fiscal  year),  and  the  Company’s 
share  (27%)  of  the  partnership  loss  after  credit  for  income  taxes 
was  $191,000. 
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Statements  of  Not  Hornings  nntl  Accumulated 

Hornings  Ketnined  in  the  Business 

Tliv  May 

Department  Stares  Credit  Company 

(TIimiMindsof  Dollars)  Fisr„l  Y,,,r  Kn,i,,l : 

February  2, 1074 
(52  Weeks) 

February  3, 1973 
(53  Weeks) 

Earnings  on  Investment  in  Accounts  Purchased  from 

The  May  Department  Stores  Company 

$17,133 

$16,378 

Other  Interest  Income 

684 

1,604 

$17,817 

$17,982 

Costs  and  Expenses 

Interest  expense 

$10,588 

810,50 

Other  expenses 

29 

28 

$10,617 

$10,623 

Earnings  before  Income  Taxes 

$  7,200 

$  7,359 

Income  taxes 

3,547 

3,532 

Net  Earnings 

$  3,653 

$  3,827 

Accumulated  Earnings  liclnined  in  the  Business  at  beginning 
of  year 

4,834 

11,007 

Dividend  Paid  to  The  May  Department  Stores  Company 

- 

(10,000) 

Accumulated  Earnings  Retained  in  the  Business  at  end  of  year 

$  8,487 

$  4,834 

Ratio  of  Enrnings  (earnings  before  income  taxes  and 

interest  expense)  to  Interest  Expense 

1.7  to  1 

1.7  to  1 

Statement  of  Changes  in  Finnnciul  Position 


Sources  of  Working  Capital 

Net  enrnings 

$3,653 

$  3,827 

Noncash  charges  against  income-debt  expense 

131 

131 

Funds  provided  from  operations 

$  3,784 

$  3,958 

Cse  oj  Worh ittg  Capital— dividend  paid  ... 

- 

(10,000) 

Increase  (Decrease)  in  Working  Capital 

$  3,784 

$(6,042) 

Changes  in  Working  Capital 

Increase  (Decrease) 

Current  assets 

• 

Customers’  accounts  purchased  from 

The  May  Department  Stores  Company, net 

$25,670 

$16,960 

Cash  . 

4 

(28) 

Receivable  from  The  May  Department  Stores 

Company 

(222) 

(15,421). 

Total  current  assets  . 

$25,452 

$  1,511 

Current  liabilities 

Payable  to  The  May  Department  Stores  Company 

$20,745 

$10,192 

Accrued  interest  and  other  liabilities  .  . 

(24) 

(21) 

Income  taxes  . 

947 

(2,618) 

Total  current  liabilities  .  . 

$21,668 

$  7,553 

Working  capital .  . 

$  3,784 

$(6,042) 

Tlic  accompanying  notes  to  financial  statements  ure  an  integral 
part  ol  these  statements. 
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Balance  Sheets 

77m  May  Depurtmenl  Stores  Credit  Company 

(Thousands of  Dollars) 

Kclirmiry  2,  1U74 

K.  lirimry  3.  tU7.t 

Assets 

Current  Assets 

Customers’  accounts  purchased  without  recourse  from 

The  May  Department  Stores  Company 

8207,328 

8177,898 

Lcss-Amount  payable  to  The  May  Department  Stores 

Company  upon  collection  of  customers’  accounts 

19,696 

16,900 

—Unearned  discount 

7,257 

6,293 

8180,375 

8154,705 

Cash 

27 

23 

Heceivnblc  from  The  May  Department  Stores  Company 

_ 

222 

Total  Current  Assets 

8180, <102 

8154,950 

Unamortizcd  Debt  Expense 

615 

746 

8181,017 

8155,696 

Liabilities  and  Stockholder’s  Investment 

Current  Liabilities 

Payable  to  The  May  Department  Stores  Company 

8  43,375 

8  22,630 

Accrued  interest  and  other  liabilities 

2,669 

2,693 

Income  taxes 

1,788 

841 

Total  Current  Liabilities 

8  47,832 

8  26,164 

8%%  and  9%  Debentures,  due  1976-1989 

8100,000 

8100,000 

Stockholder’s  Investment 

Common  stock,  85  par  value,  authorized 

2,500  shares,  outstanding  1,850  shares 

8  9 

8  9 

Additional  paid-in  capital 

24,689 

24,689 

Accumulated  earnings  retained  in  the  business  .  . 

8,487 

4,834 

8  33,185 

8  29,532 

8181,017 

8155,696 

Notes  to  Financial  Statements 

1.  The  Company  is  engaged  in  the  business  of  purchasing  customers’  accounts  receivable  of  certain  stole  i 

divisions  of  its  parent  company, 

The  May  Department  Stores  Company,  at  a  discount  rate  of  3'/j% 

.  Earnings  on  investment  in  accounts  purchased  are  recognized  when 

the  related  receivables  are  collected. 

There  are  lawsuits  pending  against  The  May  Department  Stores  Company  (some  of  whose  customers’  accounts  receivable  have  been  pur- 

'™ased  by  the  Company)  and  other  retailers,  some  of  which  purport  to  be  brought  as  class  actions,  which  attack  under  federal  and  state  laws 

the  legality  of  certain  credit  and  billing  practices.  The  ultimate  consequences  of  these  actions  arc  not  presently  determinable;  however, 

management  does  not  anticipate  that  the  ultimate  disposition  of  these  lawsuits  will  have  a  material  ndvi 

srsc  effect  on  the  business  of  the 

Company. 

Auditors’  Report 

To  the  Board  of  Directors  and  Stockholders  of  The  May  Department  Stores  Company: 

We  have  examined  (1)  the  consolidated  balance  sheets  of  The  May  Department  Stores  Company  (a  New  York  corporation)  and 
subsidiaries  ns  of  February  3,  1973,  and  February  2,  1974,  and  the  related  consolidated  statements  of  net  earnings,  stockholders’  investment 
and  changes  in  financial  position  for  the  fiscal  years  then  ended  and  (2)  the  balance  sheets  of  The  May  Department  Stores  Credit  Company 
(a  Delaware  corporation  and  a  wholly -owned  subsidiary  of  The  May  Department  Stores  Company)  as  of  February  3,  1973,  and  February 
2,  1974,  and  the  related  statements  of  net  earnings  and  accumulated  earnings  retained  in  the  business  and  changes  in  financial  position  for  the 
fiscal  years  then  ended,  Our  examinations  were  made  in  accordance  with  generally  accepted  auditing  standards,  and  accordingly  included 
such  tests  of  the  accounting  records  and  such  other  auditing  procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly  the  financial  position  of  The  May  Department  Stores  Company 
and  subsidiaries  and  The  May  Department  Stores  Credit  Company  as  of  February  3,  1973,  and  February  2,  1974,  and  the  results  of  their 
operations  and  changes  in  their  financial  position  for  the  fiscal  years  then  ended,  in  conformity  with  generally  accepted  accounting 
principles  consistently  applied  during  the  periods. 

One  Memorial  Drive,  St.  Louis,  Missouri  63102, 

April  2, 1974.  Arthur  Andersen  &  Co.  29 
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Ton  Year  Performance  It r cord 

(Thniisnnits  of  Dollnis,  tt\r(*|il  per  slum1) 

Operating  Statistics 

KCiiiI  Year  Kndi'il : 

February.  2,  1474 

February.1?,  1973 
'(53  Weeks  1 

January  29, 1972 

Net  Retail  Salt’s 

$1.551., 641 

$1,167,931 

$1,310,798 

Fiat  nine's  Before  Income  Taxes** 

98,2011 

97,730 

86,667 

1  Vi  cent  to  Salt’s** 

6.3% 

6.7  % 

6.6% 

Net  Earnings 

18,186 

17,867 

41,981 

Pciccnl  to  Salrs 

8.1  % 

3.3% 

3.2%  ^ 

Dividends  Paid 

Prefei  i  t’d  Stork 

197 

197 

497 

Common  Slock 

21,061 

24,118 

24,104 

Earnings  lii’lainrd  in  the  Business 

28,625 

23.222 

17,380 

lVr  Common  Share 

Net  Earnings* 

$3.16 

83.13 

$2.75 

Dividends  . 

1.60 

1.60 

1.60 

Income  Taxes*  ** 

3.81 

3.29 

2.96 

Pcpiecialion 

30,360 

28,567 

26,702 

Maintcnanre  anil  Repairs  . 

11,626 

10.173 

8,987 

Taxes  Other  Thau  Income  Taxes**  . 

10,650 

38,350 

34,397 

Rentals  of  Beni  Property 

10,923 

10.298 

9,521 

Interest  nntl  Debt  Expense,  net  ' 

18,612 

16,175 

15,010 

Financial  Statistics 

Working  Capital  . 

$  323,514 

$  327,157 

$  281,600 

Ilatio  of  Current  Assets  to  Current  Liabilities  . 

2.2  to  1 

2.3  to  1 

2.2  to  1 

Accounts  and  Notes  Receivable,  net  .  . 

377,142 

324,659 

293,519 

Merchandise  Inventories  . 

186,826 

195,519 

186,370 

Property.  Plant  and  Equipment,  net 

464,495 

427,609 

410,391 

Total  Assets  . 

1,128,838 

1,028,694 

951,927  ^ 

Long-Term  Debt 

• 

Debentures  and  Unsecured  Notes 

223,547 

179,601 

192,007 

Real  Estate  Mortgages 

93,999 

98,702 

52,486 

Pieferred  Stock  . 

13,640 

13,641 

13,641 

Common  Stockholders’ Equity  (Book  Value)  .  . 

466,983 

447,161 

424,094 

Per  Common  Share  .  .  . 

831.28 

$29.68 

$28.20 

Store  Facilities 

.  1  109 

102 

97 

Number  of  Square  Feet  of  Store  Space . 

.  1  26,600,000 

25,500,000 

24,800,000 

*  fins al  upon  average  number  of  common  shares  outstanding 
for  the  years  ended  January  31, 1968,  and  thereafter;  prior 
>  ran  are  based  upon  i  ommon  shures  outstanding  at  year  end. 


*,Thc  provision  for  state  and  total  taxes  on  income  for  1972 

and  prior  years  has  been  reclassified  and  included  as  income  '  „ 

taxes  to  tonform  with  1973  presentation.  ol) 
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January  30, 1971 

January  31, 1970 

February  1, 1969 

January  31, 1968 

77ir  May  Dr 

January  31, 1967 

Jnnunry  31, 1966 

iy  and  Subsidiaries 

January  31,  l%f» 

$1,174,834 

$1,134,237 

$1,086,242 

$1,017,014 

$979,093 

8942,-182 

8914.576 

64,195 

61,804 

71,946 

70,952 

73.095 

89,180 

85,455 

5.5% 

5.4% 

6.6% 

7.0% 

7.5% 

9.5% 

9.3%, 

31,873 

28,919 

34,006 

36,287 

38,416 

47,377 

41,530 

•  2'7% 

2.5% 

3.1% 

3.6% 

3.9% 

5.0% 

4.9%, 

498 

498 

1,044 

1,230 

652 

242 

1.084 

24,111 

24,164 

23,856 

23,748 

23,584 

20,906 

16,618 

7.264 

4.257 

9,106 

11,309 

14,180 

26,229 

26.828 

$2.08 

$1.88 

$2.21 

82.36 

$2.50 

$3.10 

82.87 

1.60 

1.60 

1.60 

1.60 

1.57% 

1.42% 

1.15 

2.15 

2.18 

2.54 

2.34 

2.34 

2.81 

2.77 

25,735 

23,995 

21,849 

20,576 

19,490 

17.828 

16.893 

8,271 

8,318 

7,594 

7,007 

6,704 

5,74.3 

6.087 

31,231 

29,435 

27,383 

24,565 

21,202 

21,379 

20,977 

9,156 

8,530 

7,914 

7,379 

6,813 

6,275 

5.888 

14,969 

12,597 

8,478 

7,706 

8.285 

6,143 

5,111 

$  291,542 

$  255,911 

8  241,754 

$  258,977 

$271,023 

$244,986 

8271,167 

2.4  to  1 

2.1  to  1 

2.1  to  1 

2.6  to  1 

2.8  to  1 

2.5  to  1 

2.9  to  1 

279,766 

280,186 

260,433 

239,605 

238,081 

233,988 

217,868 

172,483 

176,338 

166,847 

161,334 

156,147 

152,102 

138,824 

387,553 

368,361 

334,416 

319,023 

310,419 

290,040 

266,971 

925,380 

9 

883,385 

825,707 

776,320 

758,691 

718,924 

690,080 

201,112 

150,327 

112,598 

118,674 

127,528 

68,578 

86,734 

51,934 

54,947 

57,538 

60,067 

63,642 

66,455 

70,420 

13,661 

13,673 

13,673 

33,996 

34,027 

34,178 

34,484 

407,741 

400,923 

398,386 

370,445 

360,373 

347,514 

321,949 

$27.12 

$26.63 

$26.36 

$24.99 

$24,27 

$23.38 

$21.77 

89 

85 

84 

78 

75 

69 

64 

100,000 

22,600,000 

21,500,000 

20,500,000 

20,100,000 

18,700,000 

17,700,000 
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Operating  Companies  and  Their  Managements 

All  Building  Areas  Given  Are  as  of  February  2. 1 '>71 


The  M.  O’Neil  Co.,  Akron 
John  W.  Christian,  Jr.,  President 
William  T.  Toliin.  Executive  Five  President 
Clarence  A.  Randall,  Executive  Vice  President 
Viee  Presidents: 

Bernard  C.  Green  Irene  TImmscn 

Roy  II.  Greene 
Divisional  Five  Presidents: 

Theodore  C.  Clmudron  Gerard  J.  FEclier 

9  Slorr. :  (  ItnilillilfC  Ari-n  In  Tlimiminiln  of  Srpiurr  l'.-ol — Tolu  I :  I  ,623  ) 
Dmuilmoi  776  Slim  Knit  112  Mrllell  Mull 

(  .inln n  1‘I.i/u  7.r,  Sun.mil  Mull  l.tf,  Ili.lilnnit  M.ill 

( o-h,,.  tun  an  Iihn.i-Iii.il  ir,  ii.-i.i.-u  \.iluK.- 


May  Go.,  California 

George  Foos,  President 
Edwin  W.  Sleidle,  Chairman  of  the  Hoard 
F.inesl  Crosshhitl,  Executive  Fiee  President 
Ray  Klauer.  Executive  Fiee  President 
Melvin  SchifTnian,  Executive  Fire  President 
Ray  inond  ( )hie.  Senior  Fiee  President 


Fiee  Presidents: 
Donald  Ain  atm 
Richard  Roje 
William  R.  Carroll 


Irvin  Dam  kin 
I,eo  Poliakoff 
Zaehnrv  Solomon 


Divisional  Fiee  Presidents: 
Andrew  J.  Ihiggs 
(an  I  is  Clianiplin 
William  DeBoer 
Jack  llirschbcrg 
V'aleiie  Holworda 


Aaron  Katz 
Donald  Norton 
Robert  Spiegel 
Walter  Sleidle 
Ilenry  Sulzberger 


21  Store*:  ( Building  Arm  in  Thmmnnds  of  Square 
Downtown  1,059  San  Dirgn  STS 

WiW.irr  325  llimm  Park  219 

Crenshaw  266  T*»|uii^n  I’la/a  251 

Lakewood  318  West  I  .ns  Angvlrt  251 

l  .iiirel  Pla/a  1 13  Whittier  218 

Eastland  312  South  <\»uM  Pla/u  250 

Smith  Hay  353  Are.ulu  251 


Fort— Total :  6,089) 
S.mi  Herti.inlum 
Montclair  Plu/n 
CarMiad 
Oxniinl 
Parkway  Phwn 
T>ler  Mall 
Eagle  Itork  iM.i/a 


The  May  Go.,  Cleveland 

Francis  A.  Coy,  Chairman  of  the  Hoard 

Denny  G.  Arvanites,  President 

John  R.  Murphy,  Executive  Fiee  President 


Fiee  Presidents: 
Janies  Anderson 
Douglas  W.  Coffey 
Gene  Cross 
Al  Kraut/. 


William  Lynch,  Jr. 
Ilenry  Polonsky 
Clmiles  Springman 
Norman  Stabler 


Ralph  Weaning,  Divisional  Fiee  President 


7  Storm:  ( Building  Arm  lit  TIiouHnnd*  of  Square  Fort— Total:  2,477) 
Down  low  n  1,121  Purmatown  305  Great  Northern 

Dnhrr-it)  Heights  316  Great  hakes  Mall  117  Sheflicld 

Southgate  201 


Strouss,  Youngstown 


Fred  L.  Gronvall,  President 

James  C.  Miller.  Executive  Fiee  President 


Fiee  Presidents : 

Douglas  J.  Giles  Louis  Roscnhlum 

Claik  Ilanunitt  Lee  R.  Savio 

Paul  McDowell  Lawrence  Straus 


G.  Fox  &  (Jo.,  Hartford 
Arthur  J.  Emma,  President 

Bernard  W.  S'chiro,  Chairman  of  the  Hoard 
Richard  Koopnum,  F ice  Chairman  oj  the  Hoard 

H,  Michael  Heclit,  Executive  V ice  President 
Eldcn  Rasmussen,  Executive  Fiee  President 
Fiee  Presidents: 

Rod  Bradley  .Thomas  Morgan 

Ahlwin  Jolly  Bernard  Schmitt 

Paul  Lchlang  Woodrow  Trotter 

Ed  S.  Mangialieo 

V  Slurr».  ( lluildliiK  An  n  in  Tl.mmiml,  of  Square  Frel-Tnlali  1,584  ) 
IWntosn  1,107  Knlii-l.l  166  Mrriilcn 

Wati-rlmry  177 


May-Coliens,  Jacksonville 
Alvin  Richer,  President 
Fiee  Presidents: 

Richard  Doran  L.  Dwight  O'Dell.  Jr. 

Richard  1!  Garrison  Harry  lleinslmgen 

Dennis  Manitsas 


Thomas  Hogan,  Divisional  Fiee  President 

3  Storm :  ( lluil, ling  Ann  In  TI.oii.nmla  of  Square  Feel-Tolnlt  459) 
Downkiwn  .12,1  llrRenry  Square  102  Itomeieli  Mall 

Meier  &  Frank,  Oregon 
C.  Hal  Silver, .President 
Richard  Ballrani,  Executive  Fire  President 
Fiee  Presidents: 

Paul  Badgley  Jack  G.  Parker 

Robert  Lealherman  Geoige  J.  Szabo 

James  Meier  Harry  Vendland 

II.  David  Osterman 


Divisional  Pice  Presidents: 

Donald  Baddoek  Millard  MeAtee 

Gordon  Bowman 

5  Storm:  (Building  Arm  in  Thnu»uudti  of  Square  Feet—' Total:  1,523) 

Dow n town  685  Salem  186  Washington  Square 

l.loyil  Center  316  Eugene  Springlield  186 


Kaufinaiin’s,  Pittslmrgh 

David  C.  Farrell,  President 

Thomas  K  Rafferty,  Chairman  of  the  Hoard 

Joseph  S.  Davis,  Executive  Fiee  President 


Fiee  Presidents: 

Barbara  A.  Clark 
Donald  J.  Goan 
Sydney  L.  Colm 
Frederic  J.  Dilorio 
Louis  M.  Gaul 
Divisional  Fiee  Presidents: 
Jack  E  Charles 
Nicholas  j.  I JeBonis 
Bernard  M.  Poliak 
Margaret  M.  Ruane 


David  K.  Karslens 
Alvin  B.  Kingsley 
Stanley  W.  Landon 
Daniel  II.  Levy 


Stanley  I.  Rubin 
S.  Allain  Russo 
GeorgeS.  Wilson 


Downtown  1,011  Mount  Lebanon  222  Rochester 

Monroeville  253  McK  night  Hoad  210 


May — D&F,  Colorado 

Jerome  M.  Nemiro,  President 
Richard  H.  Will,  Executive  Fiee  President 
Vice  Presidents: 

Michael  J.  Babcock  Dale  S.  Smith 

Robert  E.  Rhodes  A.  Pat  Wood 
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Gordon  Slamler,  Divisional  Vice  President 


Duane  G.  Bucher,  Divisional  Five  President 


9  Stores :  ( Building  Arm  in  ThouHtinilM  of  Squure  Feet— Total  t  1 ,063 ) 
Downtown  391  Southern  Park  Mall  118  Sharon,  Pa.  1*08 

l.ilierly  Pla/u  30  Eastwood  Mall  152  Salem,  Ohio  48 

Au-lintown  83  New  Castle,  Pa,  64  Warren,  Ohio  36 


7  Storm:  ( Building  Area  in  Thousands  of  Square  Feel— Total;  1,194) 
Downtown  420  Westland  165  North  Vulloy  140 

Univendty  IlilK  183  Bear  Valley  139  Colorado  Springs  97 

Fort  Collins  50 
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Famous-Burr  Co.,  Si.  Louis 


Vice  Presidents: 

Ben  K.  Ames 
Warren  A.  Davis 
■  William  H.  Fischer 
David  II.  Folkmnn 
Ervin  W.  Kelli 
Divisional  Vice  Presidents: 
Frederick  T.  Kastman 

«m  B.  Clark 
bert  I..  Hoeli 
Harold  Hoffman 
WalterS.  I  Iosco 
William  B.  Kelly 
August  J.  Knipping 

<)  Stores:  ( IliiiltiiiiR  Aron  in  Tlinti 


H.  Gene  Nau 
Donald  Seliilder 
Donald  I.  Shifter 
Richard  E.  Strassner 
Joan  Van  tie  Fi  ve 

Ted  R.  Kolmnn 
Leonard  A.  Lipped 
Fred  II.  McCann 
Edward  R.  Moreland 
Richard  I.  Kruger 
Albert  K  Steininan 
Donald  G.  Zprk 
mil.  of  .Square  Fi-el-Toli.il  3.(1 


The  Heeht  Co.,  Wnshinglon-Itultimorc 

Allan  J.  Bloostein.  President 

Thomas  A.  Hays  .Chairman  of  the  Hoard 

Harold  K.  Melnieove.  Vice  Chairman  of  the  Hoard 

John  H  Baker.  I'resident-Hallirnore 

Howard  I!  Goldberg.  Executive  Vice  President 


Vice  Presidents: 
Asher  lierlan 
Arnold  L.  Bronfin 
John  II.  Bullis 
Frank  Ceravolo 
David  Dunay 
Louis  Frank,  Jr. 
Ronald  Gangemi 


J.  Warren  Harris 
I  lenry  K  llemsing 
Roger  W.  Holden 
Morton  II.  Meyer 
Karl  KSIuss.  Jr. 
l.avern  R.  Straight.  Jr. 


Divisional  Vice  Presidents: 
Albert  Binder 
David  A.  Cohen 
Moritz  A.  Cohen 
Edward  Dorrian 
Robert  B.  Holbrook 


Wjiftliing 
1 0  Sitin' 


:  (HutMii 


Irv 


a  Zozulia 


William  Landres 
Seymour  Miller 
Donald  Saron 
Allen  II.  Sehweizer 
John  R.  Taylor 

imltt  of  S(|titirr  F**i*l— Toliil :  2,28ft ) 


iiiiIh  of  Squorc  I-Vol— Total: 


Venture  Stores,  Inc. 

John  E  Geisse,  Chairman  of  the  Board 
John  T.  Lundegard,  President 


V ice  Presidents : 
John  J.  Boyd 
B.  Robert  Floum 
Dean  G.  Groussman 
Mike  Markovich 
David  R.  McMahon 


Richard  Nielsen.  Jr. 
Arthur  A.  Scateai 
Stuart  A.Timoner 
Wayne  J.Vevcrka 


St.  Loui 


Fair  view  Heights  Ill.  164 
Kingsliighwny  161 

North  County  161 


May  Merchandising  Corporation,  New  York 

Lee  Abraham,  President 

Bernard  Olsoff,  Executive  Vice  President 

Robert  S.  Sehauman.  Vice  President 

May  Department  Stores  International,  Inc. 

Nigel  French,  President 

Marlin  Moss,  Managing  Director ,  Europe 

Kind  Dube,  Managing  Director,  Asia 

Richard  Kuzmich,  Director  of  Corporate  Services 

Eagle  Stamp  Company 
Andrew  P  Brennan,  Chairman  of  the  Board 
Henry  L.  I)nh.m,  Jr.,  Executive  Vice  President 
Robert  W.  Falke,  Executive  Vice  President 
Vice  Presidents: 

John  Barr  Selwyn  R.  Hotehner 

William  C.  Dixon  Richard  Koepping 

John  G.  Holm 

The  May  Stores  Shopping  Centers,  Inc. 

Robert  E.  Getz,  President 

William  M.  Harding,  Executive  Vice  President 

Vice  Presidents: 

Fred  L.  Jamison  Paul  E.  Ley  ton 


Martin  E.  Burke,  Controller 


Ih'itvcr  area:  •Minion  Valley  Outer  IK»  Smith  (!minly  Trnlcr  291 

Wr-llaitil  Outer  208  M*l.i/a  C.imino  Hr.d  2M  Wm  County  Outer  1.V1 

Hiirlftiril  iirra:  l.anrt’l  Fl.i/a  8a  W.i-hington,  P  C.  area: 

Knlirlil  Square  I'M)  *Ttquini:a  I’la/a  rifift  I'arkingtoii  Outer  199 

Meriden  Square  191  ’Kuglo  Itm  k  IM.i/u  166  *.Moiilgunn'r>  Mall  .’111 

♦Partially  mvned 


The  May  Design  &  Construction  Compuny 
Peter  Sterling,  President 
Vice  Presidents: 

Henry  A.  Birner  John  G.  Rutenis 

Leo  C.  Martinez 


Regional  Data  Centers 
Vice  Presidents: 

William  E  Jones 
Donald  J.  Kohne 

Systems,  Science  and  Software  (partiully  owned) 

Frank  W.  Clark,  J r.,  Chairman  of  the  Board 

Robert  A.  Kruger,  President  and  Chief  Executive  Officer 

Morris  E  SeliarlT,  Vice  Chairman  of  the  Board 

Vice  Presidents: 

Vernon  H.  Blackman  Charles  C.  Loomis 

Alan  E  Klein  Kedar  D.  Pyatt,  Jr. 

Edward  B.  Murray,  Treasurer 
John  M.  Walsh,  Secretary 

Consumers  Distributing  Company  (joint  venture) 
Jack  Stupp,  Chairman  of  the  Board 
Wilbert  B.  Dubin,  President 
Vice  Presidents: 

Gerald  G.  Scott 
Jorgen  Petersen 
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